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New Draft Law No. 4219 
On Amendments to Legislative 
Acts of Ukraine Concerning the 
Licensing System in the Sphere 
of Economic Activity and Sim-
plification of Access to Markets 
is just another simplification 
law with regard to the licensing 
system.

The Law cancels 5 existing 
permits and introduces some 
minor changes and modifica-
tions to procedures for obtain-
ing other permits.

Among cancelled permits 
the most important one, in our 
opinion, is the permit for works 
and equipment of increased 
danger. Now the “permit” system 
is replaced by the notification 
system – the company conduct-
ing such works or using such 
equipment should just submit a 
declaration confirming its compli-
ance with the relevant legislative 
requirements for safety at work.

It should be noted that while 
the permit was not difficult to ob-
tain due to the recent changes 
in regulations which established 
a quite clear and simple proce-

dure, it was still a significant is-
sue and expense for small com-
panies and individual entrepre-
neurs. Taking into consideration 
the fact that, for example, boil-
ers, elevators are considered 
to be dangerous equipment the 
number of affected persons is 
actually quite high.

Among other significant 
changes is cancelling the li-
cense for medical activity in the 
field of ethnoscience – and this 
change is more twofold. From 
one point of view the procedure 
for obtaining this license did, 
indeed, require changes. From 
the other – no other procedure 
was established in its place. It 
should be noted that while the 
license was a clear administra-
tive barrier for this type of ac-

tivity it also acted as a screen 
against all types of frauds.

Among changes connected 
with cancellation of permits, 
there are a number of clarifica-
tions and simplifications intro-
duced into existing procedures.

For example, for a permit for 
special water use the explicit list 
of cases when a short-term per-
mit can be issued is stipulated –  
for all other cases a long-term 
permit is issued by default.

Thus, in general the Draft 
may have a significant impact 
on business in Ukraine. While 
none of the issues it deals with 
are critical, it does remove or 
simplify several big “complica-
tions” and additional expenses 
for a big number of companies 
in Ukraine.
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Concerning the Licensing System in the Sphere of Economic Activity and Simplification of Access to 
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As part of ongoing efforts to 
reform privatisation in Ukraine, 
on 2 September 2020 the Draft 
Law On the List of State Proper-
ty Objects Not Subject to Priva-
tisation, No. 4020 and three al-
ternative draft laws, Nos. 4020-
1–4020-3, were registered at 
the Ukrainian Parliament. 

Two of the three alterna-
tive drafts (No. 4020-2 and  

No. 4020-3) differ only in part 
and incorporate a slightly modi-
fied list of state-owned enter-
prises (SOEs) that are not sub-
ject to privatisation (the List) 
compared to those outlined in 
Draft Law No. 4020. However, 
unlike Draft Law No. 4020, 
these alternative drafts do not 
recognise that certain objects of 
cultural, sport and forestry sec-
tors cannot be sold. Rather, they 
identify specific industries and 
SOEs within these industries 
that are strategic for Ukraine 
and, therefore, cannot be pri-
vatised (i.e., companies that 
ensure the energy independ-
ence and defence capability of 
the state, natural monopolies, 
and companies whose activi-
ties are important for society). 

These include, among others, 
Naftogaz Ukraine, Energoatom, 
NPC Ukrenergo, Ukrzaliznytsia, 
Ukrposhta, Artem, FSC Morye, 
Fiolent Plant and the RPА Kyiv 
Automatics Plant. We note that 
Odesa Port Plant is also in-
cluded on the list in accordance 
with Draft Law No. 4020-2.

The above-mentioned al-
ternative drafts also propose 
banning foreclosures of the real 
property of SOEs and certain 
key assets if such SOEs were 
previously covered by Law of 
Ukraine On the List of State 
Property Objects Not Subject 
to Privatisation, No. 847-XIV of 
7 July 1999. The proposed ban 
is subject to limited exceptions.

Alternative Draft Law  
No. 4020-1 proposes reverting 

to previous Law No. 847-XIV, 
which extends the privatisa-
tion ban to a significantly larg-
er number of companies and 
which is no longer in force. 

There is also another, 
related, Draft Law No. 3747 
registered with the Ukrainian 
Parliament on 25 June 2020, 
which suggests that certain 
profitable state and municipal 
assets are not allowed to be 
privatised. 

All the above-mentioned 
draft laws are currently pend-
ing in Parliament’s Committee 
on Economic Development. 
However, given that it is a top 
priority matter for this commit-
tee, it is reasonable to expect 
its first comments in the near 
future.
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